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PRESS RELEASE
Pasir Gudang, Johor, 4 April 2013

MMHE Engages with Top 50 Contractors and Vendors

Malaysia Marine and Heavy Engineering Holdings Berhad’s (MHB) wholly-
owned subsidiary - Malaysia Marine and Heavy Engineering Sdn Bhd (MMHE)
- recently held a strategic dialogue with more than 50 of its top-performing
contractors and vendors working for various divisions of MMHE such as the
Offshore Business, Marine Repair Business, Yard Optimisation and
Administrative Services.

In line with an ongoing business transformation initiative that is aiming to
enhance vendor and contractor performance in the Company; MMHE’s Supply
Chain Management division has been conducting an assessment of its
contractors since August last year until January 2013.

Speaking at the dialogue session held in Johor Bahru in late March 2013, Mr
Dominique de Soras, Managing Director & Chief Executive Officer of MMHE
said, “Since MMHE started its business transformation programme last year, we
are seeing a different MMHE evolve and emerge. It is motivating to know that
some of the change initiatives have created significant impact in terms of cost
savings and resource optimisation.”

Earlier on 5 and 8 March 2013 respectively, MMHE signed long-term
agreements with five key contractors for the provision of structural fabrication
services; and long term price agreements with 19 vendors for the supply of
structure, piping and electrical & instrumentation materials. More of such
strategic partnerships are expected to be forged by the Company over the
coming months.

The recent business improvement engagement and the long term contract
signings in March marked the beginning of a business-smart journey together,
towards delivering projects on time and on budget. The collaboration between
MMHE and its key contractors and vendors will help build trust and establish
mutually beneficial partnerships for the overall sustainability of the offshore
fabrication industry.

Puan Hasinah binti Kamrudin, MMHE’s General Manager for Supply Chain
Management briefed the contractors on the categorisation of their assessment
results. Contractors in Class A are classified as partners, and as preferred
contractors in Class B. She emphasised the importance of the assessment
criteria such as value added services, work execution, timeliness and



compliance to operational health, safety and environmental management
standards.

Hasinah added, “MMHE looks forward to the contractors’ commitment to deliver
at the highest level as their performance is crucial to drive the Company’s
transformation journey further.”

Note to Editor:

Malaysia Marine and Heavy Engineering Holdings Berhad (MHB) is a leading
marine and heavy engineering services provider in Malaysia, focused primarily
on the oil and gas sector.

Its wholly-owned subsidiary, Malaysia Marine and Heavy Engineering Sdn Bhd
(MMHE), offers a wide spectrum of offshore solutions which include offshore
construction, offshore conversion; and marine repair services at the Company’s
two yards — MMHE West and MMHE East - in Pasir Gudang, Johor, Malaysia.

The yards can accommodate the fabrication of large marine structures with a
total tonnage of 129,700 MT; and are also equipped with two dry docks
accommodating vessels up to 450,000 deadweight tonnes (dwt).

For more information, please visit www.mhb.com.my
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